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Instructions:

This question paper consists of five sections.

Section A consists of 12 questions of 1 mark each.

Section B consists of 2 questions of 3 marks each.

Section C consists of 2 questions of 4 marks each.

Section D consists of 1 question of 6 marks.

Section E consists of 1 question of 8 marks.

SECTION –A


                        (1 x 12)
1. Resignation by a marketing manager is not recorded in the books of account. Why?
2. Who are the internal users of accounting information?
3. Give any two examples of current assets.
4. A firm earns a revenue of Rs 51,000 and the expenses to earn this revenue are Rs 25,000. Calculate its income.
5. Which accounting principle requires that life of a business be broken into smaller parts?
6. 'Closing stock is valued at lower of cost or market price'. Which concept of accounting is applied here?
7. Give an example of a transaction where an asset and owner's capital will increase.
8. Amit has incurred an expense of Rs. 5000 towards repairs. However, the amount is yet to be paid. How will it be shown in the accounting equation?
9. Name any two source document.

10. What do you mean by cash memo?

11. Name the term used for goods/cash withdrawn by the proprietor.

12. Name the asset held for continuous use in the business and not meant for resale.

SECTION –B


                    
(3 x 2)

13. Determine if the following are Assets,  Liabilities, Capital , Revenue, expenses or not:
a) Goodwill 
b) Debtors 
c) Prepaid rent 
d) Bank loan 

e) Capital 
f) Sales 
14. Explain the following:
a) Dual aspect concept  



b) Cost Concept 
                                              

SECTION –C



       
(4 x 2)

15. During 18th century, Mr A used to produce gold @ Rs. 1per kg. During 19th century, Mr B (grandson of Mr A),used to produce wheat @ Rs. 1per kg .During 20th century Mr C (grandson of Mr B), used to purchase salt @ Rs. 1per kg. There are chances that Mr D (grandson of Mr C) could purchase only grass @ Rs. 1per kg by the end of 21st century. These transactions in the books of the accounts are recorded at Rs. 1. But the items and their worth are different in different centuries.
a) Which accounting principle is being highlighted above?
b) Explain in brief the limitations of the principles being referred above.
16. A businessman commenced his business on 1st April 2017 with the assets having value of Rs 3,15,000 and liabilities owing to outsides Rs 20,000. During the year, he suffered a loss of Rs 25,000 and had withdrawn Rs 31,000 from his business. Calculate the value of its capital as on 31st March 2018. Also, find the value of the closing assets on that date. 
                                       

SECTION –D



      
(6 x 1)
17. Differentiate the following:
a) Bookkeeping and accounting on the basis of the scope, stage and objective
b) Cash basis of accounting and accrual basis of accounting on the basis of capital and revenue item and suitability
                                         

SECTION –E




(8 x 1)
18. Prove that accounting equation is satisfied in all the following transactions:
a) Business started with cash Rs. 125000 
b) Purchased goods for cash Rs.  50000 
c) Purchased furniture from RK furniture Rs.10,000 
d) Sold goods to Parul Traders (Costing Rs.7,000 vide bill no.5,678) Rs.9000 
e) Paid cartage Rs.100 
f) Cash paid to RK furniture in full settlement Rs.9700 
g) Cash sales (costing Rs. 10000) for Rs.12000 
h) Rent received Rs.4000
